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DEPARTMENT OF SOCIAL SERVICES

DIVISION OF MEDICAL SERVICES

700 Governors Drive

Pierre, South Dakota 57501-2291

(605) 773-3495

Fax:  (605) 773-5246

Medicaid@state.sd.us

Reduction of Benefits Notice




December 20, 2005

Dear South Dakota Medicaid Recipient:

This letter is a follow-up to the letter that was sent November 8, 2005, notifying you that effective January 1, 2006, South Dakota Medicaid will no longer cover the costs of your prescription drugs.  Prescription drug coverage will now be provided to you through Medicare.  The Department is making this change because the Medicare Prescription Drug, Improvement, and Modernization Act of 2003 provides for coverage of outpatient prescription drugs under Medicare.  The Act prohibits state Medicaid agencies from paying for prescription drugs that are covered by Medicare for individuals who are Medicare eligible.  

There are categories of prescription drugs specifically not covered by Medicare.  South Dakota Medicaid will continue to cover drugs in the following categories:
· Barbiturates – examples: Phenobarbital and Primidone
· Benzodiazepines – examples: Alprazolam and Lorazepam
· The over the counter drugs of  Prilosec and Claritin
Access and payment by Medicaid for these drugs will not change.  Please contact your pharmacist if you have questions about whether your current drug utilization includes one of these drugs.

If you have existing prescription drug coverage through a private health insurance plan or are receiving drug benefit coverage as a retiree of a previous employer, you may want to contact that payer to insure your enrollment in the Medicare drug program will not affect your benefits.

Because you are eligible for both Medicare and Medicaid, you have been automatically enrolled in a drug plan by Medicare.  

· If you have questions regarding the drug plan that you have been enrolled in, please contact Medicare at 1-800-633-4227.  

· If you have questions regarding the type of drug coverage that is available through your plan, please contact your new carrier at the number identified on your notice from Medicare.  

· If you have questions and need health insurance counseling, please call the Senior Health Information and Insurance Education (SHIINE) at 1-800-536-8197.

This notice is being provided to you as a result of a change in federal law.  If you believe the information above regarding your eligibility for Medicare is incorrect, you may request a fair hearing within thirty (30) days after the action described in this notice occurs.  If you want a hearing, please submit your request in writing to:  Office of Administrative Hearings, Department of Social Services, 700 Governors Drive, Pierre, SD 57501.  If you request a hearing and should a hearing be granted, you may represent yourself or use legal counsel, a relative, a friend, or other spokesman.  
