
History of Appropriate Regional Facilities 
in South Dakota 

During the 2020 Legislative Session SDCL 27A-10.1.2 passed allowing other types of providers to seek 
designation and provide services as ARFs. 

During the 2021 Legislative Session, Senate Bill 144 and 186 passed to support behavioral health crisis 
stabilization. 

• SB 144

• SB 186

As a result of the passing of Senate Bill 144, the Department of Social Services contracted with Pennington 
County to establish an ARF. 

During State Fiscal Year 2022, one-time general funds were used for the purpose of continuing to invest in 
ARFs. Through the Request for Proposal process, the following contracts were awarded for the purpose of 
construction of ARFs. 

• Lewis & Clark Behavioral Health Services

• The Human Service Agency

Governor Noem’s 2021 budget address included $15,000,000 in federal funding from the American Rescue 
Plan Act funding to support the development and expansion of ARFs. 
For more information, see page 2. 

During State Fiscal Year 2023, federal funding from the American Rescue Plan Act was used to support the 
development and expansion of ARFs. Through a Request for Proposal process, the following contracts were 
awarded. 

• Avera McKennan Hospital

• Avera St. Luke's

• West River Mental Health

o Service Delivery

o Infrastructure Support

• Dakota Counseling Institute

• Lewis & Clark Behavioral Health Services

https://sdlegislature.gov/Statutes/Codified_Laws/2078456
https://sdlegislature.gov/Session/Bill/22343
https://sdlegislature.gov/Session/Bill/22423
https://open.sd.gov/contracts/08/22-0851-661.pdf
https://open.sd.gov/contracts/08/22-0851-661.pdf
https://open.sd.gov/contracts/08/22-0851-406.pdf
https://open.sd.gov/contracts/08/22-0851-664.pdf
https://dss.sd.gov/docs/behavioralhealth/services/Behavioral_Health_Service_Delivery_Transformation.pdf
https://open.sd.gov/contracts/08/24-0851-603.pdf
https://open.sd.gov/contracts/08/23-0851-686.pdf
https://open.sd.gov/contracts/08/23-0851-689.pdf
https://open.sd.gov/contracts/08/23-0851-687.pdf
https://open.sd.gov/contracts/08/24-0851-606.pdf
https://open.sd.gov/contracts/08/23-0851-688.pdf


 
 

  Overview  
 

Governor Noem’s budget proposal includes $15,000,000 in federal funding from the American Rescue 

Plan Act (ARPA) to support the development and expansion of regional behavioral health centers. 

South Dakota’s current publicly funded behavioral health service model includes 11 community mental 

health centers and over 40 accredited substance use disorder providers serving geographic catchment 

areas. The current system provides a variety of treatment and prevention services but does not include a 

comprehensive crisis response model.  

 

South Dakotans who are experiencing a behavioral health crisis are often met with law enforcement or 

Emergency Medical Services (EMS) response instead of stabilization services. Without comprehensive 

regional mental health supports in place, individuals in mental health crises are often involuntarily 

committed to inpatient psychiatric hospitals when they could be served in a less restrictive setting closer 

to their home and community.    

 

  Project Description  
 

This project will further expand Appropriate Regional Facilities (ARF) as well as other behavioral health 

service capacities statewide. Recent investments in ARF in Yankton, Watertown, and Pennington 

County have created regional behavioral health centers that could integrate crisis stabilization, residential 

substance use treatment services, and transitional housing. This project includes funding for 

construction of new facilities or expanding/renovating existing facilities across the state. 
 

  Funding  

 
Over the next four years, the state will commit a total of $15,000,000 in ARPA funding to support this 

infrastructure development. To meet the needs of all regions, an estimated $3,750,000 in ARPA funds 

will be spent each year for the construction and expansion of facilities across the state. In combination 

with the $15,000,000 in federal funding, local funding will be needed to complete these service delivery 

changes.  
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