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State/Territory: South Dakota

State Option to Provide Medicaid Coverage for Certain Individuals with Substance Use
Disorders who are Patients in Certain Institutions for Mental Diseases

South Dakota Medicaid covers substance use disorder treatment services provided to eligible
individuals in an eligible institution for mental disease (IMD) in accordance with Section 1915(1)
of the Social Security Act.

Eligible Individuals

Eligibility is limited to Medicaid recipients age 21 through 64 who have at least one substance
use disorder and reside in an eligible IMD primarily to receive withdrawal management or
substance use disorder treatment services.

General Assurances
The State provides the following assurances regarding the scope of IMD services:

1. Coverage is limited to services provided after October 1, 2019.
2. Coverage is limited to a maximum of 30 days per 12-month period per eligible individual
from the date an eligible individual is first admitted to an eligible IMD.

IMD Assurances
The State provides the following assurances regarding eligible IMDs:

1. Eligible IMDs follow reliable evidence-based practices and offer at least two forms of
medication-assisted treatment (MAT) onsite, including one antagonist and one patrtial
agonist for opioid use disorder. The State ensures IMDs meet these requirements
through standards established by the State’s Single State Agency for Substance Abuse
Services for providers.

2. Eligible IMDs provide services at lower levels of clinical intensity or establish
relationships with Medicaid-enrolled providers offering services at lower levels of care.
The State ensures IMDs meet these requirements through standards established by the
State’s Single State Agency for Substance Abuse Services for providers.

Evidence-Based Clinical Screening Assurance
The State provides the following assurance regarding evidence-based clinical screenings:

1. Eligible individuals receive an appropriate evidence-based clinical screening prior to
receiving services in an eligible IMD, including initial and periodic reassessments to
determine the appropriate level of care, length of stay, and setting for each individual.
Eligible IMDs are required to perform an integrated assessment. The integrated
assessment includes both functional and diagnostic components. The assessment shall
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establish the historical development and dysfunctional nature of the recipient’s alcohol and drug
abuse or dependence and shall assess the recipient’s treatment needs.

Continuum of Services Assurance
The State provides the following assurances regarding the continuum of services:

1. South Dakota Medicaid covers the following outpatient levels of care under the state plan:
a. Early intervention services;

b. Outpatient treatment services;
c. Intensive outpatient treatment services; and
d. Day treatment services (also referred to as partial hospitalization).

2. South Dakota Medicaid covers the following residential and inpatient levels of care under the state
plan:

a. Clinically-managed low-intensity residential treatment services; and
b. Medically-monitored intensive inpatient treatment services.

Transition of Care Assurances
The State provides the following assurance regarding transition of care:

1. Recipients residing in an IMD are required to be transitioned to the community upon discharge.
Eligible IMDs are required to provide discharge planning services. Discharge planning services must
include continued care planning and counseling, referral to and coordination of care with other
resources that will assist a recipient's recovery, including education, vocational, medical, legal,
social, mental health, employment, and other related alcohol and drug services, and referral to and

coordination of medical services to include the availability of tuberculosis and human
immunodeficiency virus services.
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