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January 24, 2025 

Attention: South Dakota Medicaid Providers 

From:  South Dakota Medicaid 

RE:  Medicaid Coverage of Limited Services for Incarcerated Juveniles  

 

In compliance with federal regulations (Section 5121 of the Consolidated Appropriations Act, 

2023), effective January 1, 2025, South Dakota Medicaid covers limited services for eligible 

juveniles in carceral settings. Juveniles are only eligible for this limited coverage in the pre-

release period if they are enrolled in Medicaid, have been adjudicated, and are within 30 days 

of release to the community. These coverages are intended to help provide a bridge to 

community reentry and establish care with community providers. Upon reentry into the 

community these juveniles will generally have full coverage Medicaid if they continue to meet 

Medicaid eligibility criteria. 

 

Covered services during the pre-release period are targeted case management (TCM) 

screening services, diagnostic services, and immunizations. Federal regulations continue to 

prohibit Medicaid coverage and reimbursement of other services while the juvenile is 

incarcerated including treatment and problem-focused exams. 

 

Although this coverage change is effective January 1, 2025, it is anticipated that additional time will 

be needed to develop the provider network for some of the services and in some geographic 

locations.  

 

Medicaid Coverage in Carceral Settings 

Historically, federal regulation has prohibited Medicaid from paying claims when a recipient is 

involuntarily held in a “public institution.” A public institution is defined as an institution that is 

the responsibility of a governmental unit or over which a governmental unit exercises 

administrative control. Examples of public institutions include prisons, jails, juvenile detention 

centers, and other penal settings. The one exception to this has been when individuals who are 

eligible for Medicaid are admitted inpatient in a medical institution for a duration of 24 hours or 

more.  
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The general prohibition regarding Medicaid coverage in carceral settings remains in effect. 

However, Section 5121 of the Consolidated Appropriations Act creates an additional exception 

for limited services for eligible recipients in the 30 days prior to release from a carceral setting 

post-adjudication. 

 

Eligible Recipients 

To receive these select services individuals must be enrolled in Medicaid and meet the following 
criteria: 

• Be under 21 years and enrolled in any Medicaid eligibility group, or be 18 to 26 years old 

and enrolled in the mandatory foster care children group (aid category 54); and 

• Be an inmate of a public institution who has been adjudicated and is within 30 days of 

release into the community. 

Carceral Settings 

Eligible public institutions under section 5121 in South Dakota are defined as a carceral setting 

where an eligible recipient is being held involuntarily through operation of law enforcement 

authorities. This includes federal, local, state, and tribal carceral settings. Through collaboration 

with the Department of Corrections, the State has identified 56 eligible carceral settings that 

include state correctional facilities, adult jails, adult lockup, juvenile detention centers, and tribal 

juvenile detention centers. Most individuals eligible for these services will be in juvenile 

detention centers. Individuals eligible for Medicaid through the former foster care youth 

coverage group may be in other carceral settings. A list of carceral settings has been included 

with this bulletin. 

 

Covered Services 

Post-adjudication and in the 30 days prior to release from a carceral setting to a non-carceral 

setting, the following services will be covered when provided by an enrolled Medicaid provider: 

1. Targeted case management, which includes: 

a. Comprehensive assessment and periodic reassessment of individual needs; and 

b. Development of a specific person-centered care plan; and 

c. Referral and related activities; and 

d. Monitoring and follow-up activities. 

2. Screenings and diagnostic services, which includes: 

a. For juveniles age 21 or younger screening and diagnostic services provided in 

accordance with the with the American Academy of Pediatrics’ (AAP) Bright Futures 

health guidelines for preventive child and adolescent care.   

b. Medically necessary screening services to determine existence of a physical or 

behavioral health illness or condition including behavioral health screenings, vision 

screenings, dental screenings, and immunization screenings. 

c. Immunizations in accordance with the Centers for Disease Control and Prevention 

Immunization Schedule.  

d. Diagnostic services when a screening service indicates the need for further evaluation 

and when such diagnostic services are otherwise medically necessary. 

 

 



   
Billable Services 

Only the following procedure codes are billable to Medicaid during the 30 days prior to release from 

a carceral setting post-adjudication: 

 

Service Type CPT Description 

Targeted Case 
Management 

T1017 Targeted case management services 

Annual Wellness 
Visits and 

Screenings 

99383 Preventive Visit, New, Age 5-11 

99384 Preventive Visit, New, Age 12-17 

99385 Preventive Visit, New, Age 18-39 

99393 Preventive Visit, Established, Age 5-11 

99394 Preventive Visit, Established, Age 12-17 

99395 Preventive Visit, Established, Age 18-39 

Establishment of 
Care and 

Screenings 

99202 Outpatient Visit, New, 15 min 

99203 Outpatient Visit, New, 30 min 

99204 Outpatient Visit, New, 45 min 

99205 Outpatient Visit, New, 60 min 

99212 Outpatient Visit, Established, 10 min 

99213 Outpatient Visit, Established, 20 min 

99214 Outpatient Visit, Established, 30 min 

99215 Outpatient Visit, Established, 40 min 

Diagnostic 
Services 

70000-
79999 

Diagnostic Testing, Radiology 

80000-
89999 

Diagnostic Testing, Laboratory 

36415 Routine Venipuncture 

Immunizations Applicable 
CPT Code 

Immunizations in accordance with the Centers for 
Disease Control and Prevention Immunization Schedule  

 

Non-Covered Services 

Non-covered services include: 

• Services provided to a Medicaid recipient who is incarcerated, but who has not yet been 

adjudicated. 

• Services provided to a Medicaid recipient who has been adjudicated, but who will not be 

released to the community for 31 or more days.  

• Services provided to a Medicaid recipient in the allowable 30-day pre-release period other 

than targeted case management and allowable screening and diagnostic services. 

 

Place of Service and Diagnosis Code Requirements 
Services provided in a carceral setting should be billed using POS indicator 09 and a secondary 
diagnosis code of Z65.1. 
 

Eligibility Verification 

To verify eligibility of an incarcerated juvenile, carceral settings may outreach the Division of 

Economic Assistance at DSSEACorrectionsMedicaid@state.sd.us. Upon incarceration, carceral 

settings should email the address above with the juvenile’s name, date of birth, Medicaid ID if 

known, and date of incarceration.  

mailto:DSSEACorrectionsMedicaid@state.sd.us


   
 

Comments or Questions 

For more information about these services please refer to the Justice Involved Youth Case 

Management and Pre-Release Services provider manual. Providers who have questions or 

feedback regarding these services should contact Ashley Lauing, Policy Strategy Manager, at 

Ashley.Lauing@state.sd.us.  

 

Sincerely,  

 

South Dakota Medicaid 

 
  

https://dss.sd.gov/docs/medicaid/providers/billingmanuals/Professional/Justice_Involved_Youth_Case_Management_and_Pre-Release_Services.pdf
https://dss.sd.gov/docs/medicaid/providers/billingmanuals/Professional/Justice_Involved_Youth_Case_Management_and_Pre-Release_Services.pdf
mailto:Ashley.Lauing@state.sd.us


   
Eligible Carceral Settings 
 

State Correctional Facilities 

Jameson Prison Annex Mike Durfee State Prison 

Pierre Community Work Center Rapid City Community Work Center 

Sioux Falls Community Work Center South Dakota State Penitentiary 

South Dakota Women's Prison Yankton Community Work Center 

Adult Jail 

Beadle County Jail  Bon Homme County Jail 

Brown County Jail Brule County Jail 

Charles Mix County Jail Clay County Jail 

Codington County Jail Corson County Jail 

Davison County Jail Day County Jail 

Dewey County Jail Fall River County Jail 

Hughes County Jail Lake County Jail 

Lawrence County Jail Meade County Jail 

Mellette County Jail Minnehaha County Jail 

Pennington County Jail Perkins County Jail 

Roberts County Jail Union County Jail 

Winner Police Department Jail Yankton County Jail 

Brookings County Jail Faulk County Jail 

Edmunds County Jail Grant County Milbank Detention Center 

Marshall County Jail 
 

Adult Lockup 

Belle Fourche Police Department Beresford Police Department 

Custer County Sheriff's Office Hutchinson County Sheriff's Office 

Lincoln County Sheriff's Office Mobridge Police Department 

Sisseton Police Department Spearfish Police Department 

Spink County Jail 
 

Juvenile Detention Center 

Minnehaha County Detention Center Beadle County Detention Center 

Brown County Detention Center Codington County Detention Center 

Day County Detention Center Hughes County Juvenile Services Center 

Pennington County Detention Center 
(WSDJSC) 

Roberts County Detention Center 

Tribal JDC 

Wanbli Wiconi Tipi KiYuksa O’Tipi Reintegration Center 

 
 
 
 

 


