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June 30, 2025
Attention: South Dakota Medicaid Speech-Language Pathology Providers
From: South Dakota Medicaid

RE: CPT Code 92507 Billing Update Effective July 1, 2025

Effective for claims with dates of service on and after July 1, 2025, South Dakota Medicaid is
updating its billing guidance for CPT code 92507, treatment of speech, language, voice,
communication, and/or auditory processing disorder (includes aural rehabilitation). South Dakota
is updating its policy to align with Current Procedural Terminology (CPT) coding standards, which
designate CPT 92507 as a procedure-based service rather than a time-based service.

Updated Billing Guidance

Providers should bill the code as a per diem (per session) code, regardless of the length of the
therapy session. Providers must only bill one unit per member per day. Additional units billed for
the same member on the same day will be denied. South Dakota Medicaid was previously using
non-standard guidance that instructed providers to bill the code as a 15-minute time-based code.
Providers are asked to update billing practices and software systems to ensure CPT 92507 is
billed as one unit per day.

Reimbursement Change

The payment rate for CPT code 92507 will reflect a per diem (per session) rate of $67.00 for
claims with dates of service on and after July 1, 2025, which reflects the target methodology of
90% of the allowable Medicare rate.

Medicaid also reimburses 92508 on a per diem basis. The rate for this service already reflected
that it was a per diem service and received a 1.25% inflationary increase. The rate for dates of
service of July 1, 2025 or later is $21.95.

School Districts Services

School district services are paid using a different reimbursement methodology and are not
impacted by this change. School district providers should continue to bill using 15-minute unit
increments.

Sincerely,

South Dakota Medicaid

The Department of Social Services does not exclude, deny benefits to, or otherwise discriminate against any person on the basis of actual or perceived
race, color, religion, national origin, sex, age, sexual orientation or disability in admission or access to, or treatment or employment in its programs,
activities, or services. For more information about this policy or to file a Discrimination Complaint you may contact: Discrimination Coordinator, Director of
DSS Division of Legal Services, 700 Governor’s Drive, Pierre SD 57501, 605-773-3305.

ATENCION: si habla espariol, tiene a su disposicion servicios gratuitos de asistencia lingiiistica. Llame al 1-800-305-9673 (TTY: 711).

ACHTUNG: Wenn Sie Deutsch sprechen, stehen Ihnen kostenlos sprachliche Hilfsdienstleistungen zur Verfiigung. Rufnummer: 1-800-305-9673 (TTY:
711).


http://www.dss.sd.gov/

