DEPARTMENT OF SOCIAL SERVICES

DIVISION OF MEDICAL SERVICES

700 GOVERNORS DRIVE

PIERRE, SD 57501-2291

PHONE: 605-773-3495

Strong Families - South Dakota's Foundation and Our Future FAX: 605-773-5246

WEB: dss.sd.gov

September 12, 2009

RE: Federally Qualified Health Centers (FQHC) and Rural Health Centers (RHC)

Dear South Dakota Medical Assistance (SDMA) Provider:

Effective September 15, 2009 SDMA will implement coverage policies regarding Federally Qualified
Health Centers and Rural Health Centers in coordination with Code of Federal Regulation (CFR)
405.2446(c) which states: Federally qualified health center services are covered when provided in
outpatient settings only, including a patient's place of residence, which may be a skilled nursing
facility or a nursing facility or other institution used as a patient's home, CFR 405.2446(d) which
states: Federally qualified health center services are not covered in a hospital, as defined in section
1861(e)(1) f the Act and CFR 405.2411(b) which states: Rural health clinic services are reimbursable
when furnished to a patient at the clinic, at a hospital or other medical facility, or at the patient's place
of residence.

Pursuant to these regulations SDMA will now reimburse claims for which the services were provided
at the recipient’s residence. Submission of these charges will be paid at the per diem rate set forth by
Medicare and South Dakota Medicaid.

If you have any questions regarding these changes, please contact us in-state at 1-800-452-7691, or
out-of-state at 605-945-5006. Thank you for your cooperation.

Sincerely,

Division of Medical Services


http://www.dss.sd.gov/

